Senate Bill No. 584

CHAPTER 172

An act to amend Section 82030 of the Government Code, relating to
the Political Reform Act of 1974.

[Approved by Governor July 11, 2002. Filed with
Secretary of State July 12, 2002.]

LEGISLATIVE COUNSEL'S DIGEST

SB 584, Perata. Political Reform Act of 1974: definitions.

(1) Under the Political Reform Act of 1974, as amended by the
Legislature, the definition of “income” specifically excludes any loan
or loans from a commercial lending institution that are made in the
lender’s regular course of business on tesmalable to members of the
public without regard to official status,gfther the loan is secured by the
principal residence of filer, or the balance owed does not exceed
$10,000.

This bill would delete the requirement that, in order foridlaa to be
excluded from the definition of income, the loan must be either secured
by the principal residence of filer, or the balance owed must not exceed
$10,000.

(2) Under the Political Reform Act of 1974, as amended by the
Legislature, the definition of “income” specifically excludes any
indebtedness created as part of a retail installment or credit card
transaction if made in the lender’s regular course of business on terms
available to members of the public without regard to official status, so
long as the balance owed to the creditor does not exceed $10,000.

This bill would delete the requirement that, in order for the
indebtedness to be excluded from the definition of income, the balance
owed to the creditor not exceed $10,000.

The people of the State of California do enact as follows:

SECTION 1. Section 82030 of the Government Code is amended to
read:

82030. (a) “Income”means, except as provided in subdivision (b),
a payment received, including but not limited to any salary, wage,
advance, dividend, interest, rent, proceeds from any sale, gift, including
any gift of food or beverage, loan, forgiveness or payment of
indebtedness received by the filer, reimbursement for expenses, per
diem, or contribution to an insurance or pension program paid by any
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person other than an employer, and including any community property
interest in the income of a spouse. Income also includes an outstanding
loan.Income of an individual also includes a pro rata share of any income
of any business entity or trust in which the individual or spouse owns,
directly, indirectly or beneficially, a 10-percent interest or greater.
“Income,” other than a gift, does not include income received from any
source outside the jurisdiction and not doing business within the
jurisdiction, not planning to do business within the jurisdiction, or not
having done business within the jurisdiction during the two years prior
to the time any statement or other action is required under this title.

(b) “Income” also does not include:

(1) Campaign contributions required to be reported under Chapter 4
(commencing with Section 84100).

(2) Salaryand reimbursement for expenses or per diem received from
a state, local, or federal government agency and reimbursement for travel
expenses and per diem received from a bona fide nonprofit entity exempt
from taxation under Section 501(c)(3) of the Internal Revenue Code.

(3) Any devise or inheritance.

(4) Interest, dividends, or premiums on a time or demand deposit in
a financial institution, shares in a credit union or any insurance policy,
paymentseceived under any insurance policy, or any bond or other debt
instrument issued by any government or government agency.

(5) Dividends, interest, or any other return on a security which is
registered with the Securities and Exchange Commission of the United
States government or a commodity future registered with the
Commodity Futures Trading Commission of the United States
government, except proceeds from the sale of these securities and
commodities futures.

(6) Redemption of a mutual fund.

(7) Alimony or child support payments.

(8) Any loan or loans from a commercial lending institution which
are made in the lender’s regular course of business on terms available to
members of the public without regard to official status.

(9) Any loan from or payments received on a loan made to an
individual's spouse, child, parent, grandparent, grandchild, brother,
sister, parent-in-law, brother-in-law, sister-in-law, nephew, niece, uncle,
aunt, or first cousin, or the spouse of any such person, provided that a
loan or loan payment received from any such person shall be considered
income if he or she is acting as an agent or intermediary for any person
not covered by this paragraph.

(10) Any indebtedness created as part of a retail installment or credit
card transaction if made in the lender’s regular course of business on
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terms available to members of the public without regard to official
status.

(11) Payments received under a defined benefit pension plan
qualified under Internal Revenue Code Section 401(a).

(12) Proceed&om the sale of securities registered with the Securities
and Exchange Commission of the United States government or from the
sale of commodities futures registered with the Commaodity Futures
Trading Commission of the United States government if the filer sells
the securities or the commodities futures on a stock or commodities
exchange and does not know or have reason to know the identity of the
purchaser.

96



